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ALL AGRICULTURAL 
PRODUCTS HAVE 
ENVIRONMENTAL 
AND SOCIAL IMPACTS 
IN PRODUCTION 
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Palm Footprint compared to other crops 
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HEALTH AND SUSTAINABILITY DRIVERS FOR 
EUROPEAN PALM OIL PERCEPTION 
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TNS Survey 2015 key findings among 1000 interviews 

 

• Negative perception mostly driven by health and environment concerns 

• Environment concerns mainly linked to deforestation 

• Health concerns related to its content of saturated fatty acids 

• Palm oil has the poorest health perception of any fat in France & Italy 

• Consumers are not aware of sustainable Palm oil 

CUSTOMER RESEARCH ON PALM OIL PERCEPTION 
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ANTI PALM LOBBY GROUPS 

Transport and Environment (T&E), the 

radical left-wing NGO, last week 

launched a new campaign to remove 

Palm Oil Biodiesel from the European 

marketplace. 
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• The European Commission is currently reviewing the Renewable Energy 

Directive (RED), which decides the future of the current 7% cap for first-

generation biofuels after 2020, and sustainability criteria for all bioenergy 

including biofuels. 

• The European Commission did not get back to EU Food Law when asked 

about the legality of “palm oil free” labelling. 

• The French Government has decided to scrap any additional tax on palm 

oil for use in food products. “We are legislating with a knife at our 

throats” 

EU POLITICS 
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MEDIA 
Germany - Umsteigen auf 
andere Pflanzenfette wäre 
auch nicht sinnvoll.  
Das Dilemma ist, mit einem Umstieg auf 
Rapsöl, Sonnenblumenöl oder Kokosöl 
ließe sich das Problem nicht lösen. Dass 
dies weder ökologisch noch ökonomisch 
sinnvoll wäre, haben die Umweltschützer 
genau berechnet. Suddeutsche Zeitung 
2016

The Italians fighting 
against an 'invasion' of 
palm oil.  
Calls for Italy to ban palm oil on health 
and environmental grounds are 
challenged by those who believe 
boycotts are not the best way forward. 
Il fatto alimentare 2016 

Despite calls to ban palm oil on 

environmental grounds, 

campaigners and NGOs agree that 

an EU-wide ban would do little to 

stop palm-oil related deforestation. 

Much of the demand for CSPO certified by 

Western NGOs is a result of anti-palm oil 

campaigns and risk-averse companies 

that have invested considerable amounts 

in their branded consumer products. 
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Tesco Currently around 93% of the 

total palm oil used in all our own-

brand products comes from a 

certified sustainable source and we 

have plans in place to increase this 

to 95% by the middle of this year.  

When it is not possible to substitute 

another oil for palm oil in 

Carrefour's own brand products 

because of technological limitations 

or when doing so has a detrimental 

effect on a particular product's 

nutritional or organoleptic 

properties. 

Committed to eliminating palm 

oil ingredient from its house-

brand products whenever it is 

possible to do so without 

jeopardising product quality. 

The Coop has decided to 

suspend production and to 

withdraw from the shelves of the 

supermarkets to label products 

that contain palm oil. 

REWE Group pursues a strategy of sustainability because it 

believes it has a responsibility to future generations. 

Compliance with this principle has prompted REWE Group to 

take steps which will heighten awareness of its employees, 

suppliers and customers for the issue of “more sustainable oil 

palm cultivation”.  
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BAN ON PALM OIL IS NOT THE OPTION! 
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PALM OIL THE MAIN SOURCE FOR FOOD & FEED 

Palm produces up to 10 times more oil per hectare compared 
to other major vegetable oils 
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Tasty food products 
consumers like 

FOOD TECHNOLOGY CHALLENGES 

Healthy products 

Balance functionality and SAFA level 

(at a reasonable price…) 



13 

PALM OIL: A VERSATILE INGREDIENT 
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PALM FRUITS: THE CLEANEST 
EDIBLE OILS FROM NATURE 

PESTICIDES 

SUNFLOWER OIL 

RAPESEED OIL 

PALM OIL 

PALM KERNEL OIL 

COCONUT OIL 

CRITICAL MEDIUM 

CRITICAL CRITICAL 

CRITICAL 

MEDIUM 

LOW LOW LOW 

LOW LOW 

LOW LOW 

MEDIUM MEDIUM 

MEDIUM 

MEDIUM 

MEDIUM 

HEXANE 

SOYBEAN OIL 

PAH-4 

• Gerrit van Duijn et al. OCL, 2010 
• Schaink, H. M. et al. (2012, Sime Darby Plantation Sdn. Bhd. 2nd Edition) 
• Scientific Opinion EFSA on 3-MCPDE and Glycidyl esters, May 2016  
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NEW CONTAMINANTS  
IN REFINED EDIBLE OILS 

>> Glycidyl-Esters (GE) 
 
 

>> 3-MCPD-esters (ME) 



16 HOW TO MANAGE THE CHALLENGES? 



17 1. A PROVEN SUSTAINABILITY STRATEGY 
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• Prevents environmental damage 

through open burning 

• Prevents pollution while keeping 

organic matter in situ 

• Honored technique by the United 

Nations Environmental Programme 

ZERO-BURNING  
REPLANTING  
TECHNIQUE 

Sime Darby 
pioneered the 
Zero Burning 
Replanting 

Technique in 
the 1980’s 

Helps to preserve 
and restore the 

chemical balance 
and fertility of 

the soil 

PROVEN SUPERIOR TO THE “SLASH AND BURN” TECHNIQUE 
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• Full compliance RSPO’s Principles & Criteria 

– No deforestation of primary and virgin forest; zero 

peatland planting 

• Forest Policy: Our commitment towards avoiding 

deforestation and our land expansion practices 

by: 

– Peat land management 

– High conservation value (HCV) 

– High carbon stock (HCS) areas 

– Land development only starts after free, prior, and 

informed consent (FPIC) has been obtained from local 

communities 

ZERO DEFORESTATION 

HIGH DENSITY PLANTING: HIGHER YIELD PER 
HECTARE OVER THE LIFETIME OF THE ESTATE 
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• Community 

• Houses of worship are provided to our workers, their families and 

surrounding communities 

• Investments in our estates are made to improve housing and basic facilities 

such as clinics, schools, sundry shops and recreational facilities 

• Fundamental Rights 

• Equality, Diversity and Inclusion 

• Children’s Rights and Business Principles (CRBP) 

• Grievance and Whistle-Blowing Policy 

• Social Assistance 

• Eradicating Extreme Poverty and Hunger: 7,015 provided with food and 

shelter 

• Empowering Women and Children: 1,209 involved in trainings and 

workshops 

• Access to Universal Education: 18,467 children benefited with access to 

education via schools and other educational facilities within our 

communities 

 

SOCIAL WELL-BEING 
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2nd you need science 

2. BUSINESS DRIVEN R&D 
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SUSTAINABILITY-LED  
INNOVATION IN R&D 

Calix 600: The Super Seed 

• Increases yield 

• High precocity 

 

Oil Palm Research 

• Disease resistance 

• Salinity tolerance 

• Drought resistance 

Higher-yield crops could play an important role in 
helping the industry meet a rising demand for 
palm oil 
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Quality for food 
applications 

Food 
Safety 
impact 

Fundamental 
Chemistry 

Analytical 
method 

development 
Plant 

biology 

Precursors 
in palm 

fruit 

UNDERSTAND FORMATION 
PATHWAY OF 3-MCPDE 

Post 
treatment 
technology 

Prevention 
of formation 

Oil mill 
processes 
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3. Do more 

3. AND BEYOND… 
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Sime Darby has developed a Responsible Agriculture Charter (RAC) to 
meet stakeholder expectations 

The Responsible Agriculture Charter is a summary of commitments made by 
Sime Darby through other initiatives (e.g. RSPO, SPOM), and company policies. 

4. Phased Implementation and Enforcement 

5. Engagement and Continuous Improvement 

6. Verification 

7. Scope of this charter 

Human rights 
and social 

development 
commitments 

• Respect human 
rights and 
empower 
communities 
 

• Protect labour 
standards and 
enhance 
employment 
conditions 

1 Environmental 
commitments 

• Protect and 
enhance forests 
 

• Protect and 
disclose 
environmental 
impacts and 
minimize 
resource use 

2 Corporate 
integrity 

commitments 

• Protect ethical 
standards 
 

• Disclose 
performance and 
objectives 
 

• Enhance supply 
chain traceability 

3 
Key Elements of the Responsible Agriculture Charter 
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Sime Darby will take a phased approach to implement the RAC across all 
crops 

Crops 
With effect from 

date of publication 
July 2017 2018 2020 

All Sime Darby 
Palm oil 

Full charter commitments implemented 

All Palm oil 3rd 
party suppliers 

  Full charter commitments implemented 

All other crops 
Human rights + 

High Conservation 
Value 

Human rights + High 
Conservation value + High 

Carbon Stock 

Full charter 
commitments 
implemented 

Phased implementation of High Carbon Stock for all other crops due to existing 
community commitments 
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• Hotspot Monitoring Dashboard  

– Provide insights for recurring haze situation 

– Alerts are immediately communicated to 

estates 

– Action: verification and if true immediately 

extinguish 

• Open Palm  

– Allow clients to trace and assess the origin of 

palm oil products 

– Open Palm provides SDP customers key data 

on the traceability of received palm products 

TRANSPARENCY AND 
TRACEABILITY 
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INTEGRATED SUPPLY CHAIN 

REFINE 

AGRICULTURE HARVEST 

SHIPMENT 

SEED 

FOOD CONSUMER 
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SIME DARBY GROUP 

• 132,000 Employees 

• 26 Countries 

• Revenue RM43.9bn 

• PBIT RM4.2bn 

PLANTATION 

PROPERTY INDUSTRIAL 

MOTORS 

ENERGY/UTILITIES 



30 

“We continue to overcome challenges through intensified 

focus on R&D to enhance our operations and productivity 

sustainably as well as explore new opportunities towards 

achieving our vision of becoming a LEADING INTEGRATED 

GLOBAL PLANTATION COMPANY.” 

 

THANK YOU 


